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Company Profile

Company Name KHVATEC Co.,Ltd

CEO K.H. Nam

Established Nov. 1992

Capital Stock KRW 10.0 bw(20,000,000 shares)

Business item IT & wireless communication parts and modules

Specific area Small precision Zn, Mg & Al miniature die-casting, Hinge Modules
Address(HQ) 53-12, 1gongdan-ro 10-gil, Gumi-si, Gyeongsangbuk-do, 39378, KOREA

90, 1gongdan-ro 10-gil, Gumi-si, Gyeongsangbuk-do, 39379, KOREA
128, 1gongdan-ro 6-gil, Gumi-si, Gyeongsangbuk-do, 39373, KOREA

Web site www.khvatec.com

Manufacturing Tianjin(‘07) : Tianjin Airport Industrial Park, Tianjin, China

sites (China) Huizhou(‘12) : Huicheng District, Huizhou City, Guangdong, China
Sales Status (K-IFRS) Employees (full-time, As of Sep.2016)

2015 Sales KRW 737.9 bw KOREA 360

2014 Sales KRW 590.0 bw CHINA Tianjin 1,897 / Huizhou 1,543

2013 Sales KRW 824.2 bw
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History and Vision

Vision - Value-adding service > For Customer to lead the market
- IVC210*(Innovative Value Creator 210) is KHV’s vision

~PAST PRESENT~

\ KHVATEC
7

based on UNI tech

A\

K vATEC®

*IVC210: 210 means annually 10% growth and OPM 10% until 2020 *VAAM and VASA are KHV’s unique business model



History and Vision

CSR - CSR Activities > Making people Happy
- CSR means Corporate Social Responsibility

SHARE KOREAN GLOBAL
HOLDERS SOCIETIES COMMUNITY

PEOPLE

AT KHV

Sustainable Growing Aids & Art Sharing Working & Natural Welfare System
Trusted Relationship Social Contribution Environment Improving Ethical Management
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Biz Items and Customers

MFG Process
Sophisticated Tech. & Control > High Quality & Value Products

Research & Finished Goods

Development




Biz Items and Customers

Biz Items
Single > Integrated Solution + New Value Products

PC, PDA, Smartphone, - ICT, Auto
A/V & others Handset Tablet Smart Devices & Others
92 ~ 02~ *06 ~ 10 ~ “16 ~
- Zinc D/C Parts - Other D/C Parts - New Metal -Vacuum D/C - Cosmetic Metal
- Hinge & - Non-metallic - Advanced - Electrochemical
Slide modules - Mechanism VAAM - Auto Parts &
modules - Specialized Modules
- VAAM* VASA

- New Products
- FPCB, LED

*VAAM and VASA are KHV’s unique business model

K vATEC®



Biz Items and Customers

Biz Items
VAAM & VASA ™

MECHANISM VAAM VASA

MODULE(A) H (B) H (C)

Core Hinge or Slider (A) + Key mat, (B) + Inner bracket + Electro

+ Subsidiary parts FPCB, Connector... mechanic part such as LCD, TSP,

PCB, Ant., Camera, Speaker...
ec Bump

VASA Vibe Base Receiver SKR Gl

Slide plate
. . LED Housing
Dynamic
Logenassy REC grille Fl)éx Ll

N |k

|
T

FFC Con
Flex cover

[ S
\ \. %QL‘ Actuator
K vATEC® -




Biz Items and Customers

New Core
Enhancing the value of customer’s product

ICT AUTO

industry industry

- New Materials - Light Material for
& New Technology New CO res W/R & New

- Cosmetic Metal Technology
Solution > in ICT Devices / AUTO Modules € -Mechanical Module

- FPCB / Charging KH ELtec® KHvatec® KH LITEC® - Electronic Module
Module - LED Lamp Module

- Flex.Bat. & M.Acc*

* M.Acc : Mobile accessory

K vATEC®



Biz Items and Customers

New Core
Enhancing the value of customer’s product

New Cores
ICT industry > in ICT Devices / AUTO Modules
KH eLtec: KHvatec® K- umec

K vATEC®

<

AUTO industry
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Biz Items and Customers

Customers
Local > Global Supplier

@7 SAMSUNG Q mororora NOKIA
C ° ° °
Past Pk A/V & others S02~ PC, PDA, Handset "06~ Smartphone, Tablet
- Zinc D/C Parts - Other D/C Parts - New Metal Parts
- Hinge & Slide modules - Decoration, Non-metallic Parts
- Mechanism Modules
- VAAM

@® NEC

’
*:BlackBerry. sony @ amazon
@ @ L 4
Present "16~ ICT, AUTO & Others "10~ Smart Devices
- Cosmetic Metal Parts -Vacuum D/C
- Electrochemical Parts - Advanced VAAM
- Auto Parts & Modules - Specialized VASA
- New Customers - FPCB, LED, Product

K vATEC®



STAGE 3

Metal Case Trend
(Anodizable Die-Casting)



Metal Case Trend (Anodizable Die-Casting)

Expectations for Metal Casing adoption

Global Smartphone Shipments

Unit million
38%

1,800
* Metal %

1,600
18%
1,400
1,200
1,000
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400

200

0

2014 2015E 2016E

| Non-Metal Smartphone Shipments (M Units)
BN Metal Smartphone Shipments (M Units)

- Source: Strategy Analytics, Goldman Sachs, Morgan Stanley,
Deutsche Bank

K vATEC®

SET Makers Global M/S Metal Case XEH= (%)

(1Q "15) 2014 2015E 2016E
Apple 17.7% 90% 92% 95%
Samsung 24.0% 5% 30% 65%
Huawei 5.0% 15% 20% 25%
Xiaomi 4.3% 10% 20% 40%
Lenovo 3.2% 1% 10% 20%
OPPO 2.4% 35% 50% 55%
Sony 2.3% 30% 30% 35%
HTC 1.2% 29% 30% 40%
Others 39.9% () 3% 7%
Total 100% 18% 27% 38%
Apple X2 82.3% 5% 16% 30%

* Apple, Full CNC Metal Unibody X|< A& M2t
-X}7| 22 iPhone 6S, 1Z = Al B E > X|& xHE o &
* Samsung, Alpha, Note 4, AA|2|ZZ A|ZtO 2 Metal Casing A2 2tH

-Z2|0|Y ~ X 7hkR| 9| 2t o E

Z3HH SETAL ®ME AHH3HE 2|6 Metal Casing & 2 5

*

(53] OPPO2| A2 ’16'A Metal Casing X{EHE 55% Of &)
* Sony/HTC, ‘13/’10E{ Al Unibody A EH

- Metal Casing & 2 =i X|& &
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Metal Case Trend (Anodizable Die-Casting)

Comparison of Metal Casing manufacturing method

" ASP
3 =y KHV 7|28 2ot
Ring Unibody
Full CNC * Anodizing 7tsC 2 WA IESIPN $18 ~$20 $25~$30
ot MOfA St (ST 3,000 ~5,000%: 83&)
*E2NE H/EXNHE
D/C+ E%& (ALP) * AR T8 22 ik *HE ALY M= Full CNC Full CNC *EX7L Y ZEk| &8
S CNC CHH| 40 ~50% “HE AL AHE el CHHI50% | CHH| 40% {
2 ASP 7ts CHo|ot & 72X e
* AI‘A‘l A/Jkl E_lx E-”]I—iE‘iA
(KHV JIII/AO EI-—?—.I)
* Ob-CHO| &I T} 9|2t QA
ADC1) D/C+ * Anodizing EHAMZ| 2 * Full CNC AR CHH| Full CNC 30~40% * M7l A& At L
Anodizin SOt 0|N 21} Z&E ChA ofst CHH| 30~40% | {7H”*¢' QFAF XIS of M
& HAE 7|k 52 Mpr 9l 6 otuzl) - Global wki oy
CNC cHH| 21712 me e FASH
Stamping + * Full CNCEfiH] ST 24 " EH U= xfo|of 2ot Full CNC 2715
- -CNCCHH| 714 2 =td Anodizing &2 2t CHH|
AnOd|Z|ng * EH|;|-0| CNgC CAPAEIB 20~30% sL
(ST 302 W2l)

K- vATEC® 15



Metal Case Trend (Anodizable Die-Casting)

ADC
Real anodized surface AL Die-Casting

1. Combine Die-Casting productivity with anodizing look for AL6061(Full CNC £ )
2. Competitive Cost : Reduced CNC Process & C/T (80% EZ: 502 -> 10&)
3. Excellent finish : Elegant Surface & Guaranteed durability(OI0| & &2 2| 2tH)

4, Color : No limit (except for white)

NMT
Insert-Molding

Die-Casting

(KA-07) Strengthening

Material : KA-07* Type
*KA-07 is KHV’s proprietary developed material and applied for patent 0L
Material AL6061 ALDC12 KA-07
Density (g/cc) 2.7 2.8 2.7
Property YTS (MPa) 276 165 200
Elongation(%) 17 3.5 6.2
XYTS: =22 (KA-07)
K vATEC®

Sanding

Buffing Anodizing

% Option: Dia-Cut

Insert Molding Mid Frame
(PPS) (PC)
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Metal Case Trend (Anodizable Die-Casting)

Patent
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Metal Case Trend (Anodizable Die-Casting)

Vacuum Die-Casting

Vacuum
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Global Operation

Global Presence

- Local > Worldwide Player

- ESI means Early Supplier Involving for co-R&D

KHVATEC GROUP
CEO/Chairman
KH Nam
HE ol
|
KHotEl 55 ﬁi}tﬁ“/ Seoul Office Gumi Headquarter
T JS KIM, President JH KIM, COO
/ S = DJ KIM, CFO DK KIM, CMO
—_—— (12%/235/327) SIS PR EUE
| | | |
KHVATEC TJ KHVATEC HJ KHELTEC KHLITEC
SK MIN, SVP SH LEE, SVP BK PARK, President CH LEE, SVP

k(- vaTEc® 20



Global Operation

Globalization

Globalizing > Characterizing by Region’s Infrastructure

KHV & KHE & KHL

- Premium and New Products
- R&D of New Concept
- Value Networking with
High Tech Companies
- Technology Leadership

-> Value Oriented

R&D Collaboration
with customers

K vATEC®

Best Value
Products

Tech. Transfer

“Quality First”
at both places

>

Korea
&
ESI Sites

Best Cost

Products

KHV works together with the Core Value

KHV TJ & HZ

- Entry & High Volume
Products

- MFG Tech. Innovation

- Organizing Value Network with
local suppliers and collocated
Korean suppliers

->Value Oriented

MFG Tech. Cooperation
with suppliers

21






Financial Statement

Sales /OP /NI /Inv
SALES o/P N/I
1000 80 60 20
824 66.8 50
800 734.8 60
40
600 590
40 35 30 24.9
400 355.9 31.2 19.9
20
20
200 7.7 10
-3
0 0 0
2012 2013 2014 2015 2012 2013 2014 2015 < 2012 2013 2014 2015
% Consolidated
Prime Investment
(bw) Items 2011 2012 2013 2014 2015
Estate & Building 7.5 - 1.7 0.1 0.2
Machinery 9.3 35 0.9 2.3 41
Tooling 0.5 1.3 0.9 1.3 1.4
Investment
R&D 13.1 12 12.9 10.1 15.6
Construction in progress 52.7 - 25 31.5 58
Total 83.1 48.3 41.4 45.3 79.3

K vATEC®
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Financial Statement

Balance sheet

K vATEC®

B/S (KRW, billion) FY14 FY15 Remark
Current assets 361.9 197.8 FERH
Quick assets(Trade Receivables) 288.9(119.2) 169.6(88.3) SEEHALAH (O] Z A )
Inventories 73 28 2 PN
Fixed assets 214.4 257.6 H| R SXKHA
Investment SXERRL
Tangible assets 200.1 236.8 S
Intangible assets 8 11.4 S
Total assets 576.3 455.4 P |
Current liability(Trade Payables) 292.2 167.2 FSEHM (T A F)
Short-term borrowings 71 69.2 RPN
Long term liability 17.7 6.3 R S5
Long-term borrowings 13.0 3.9 HI|K =2
Total liability 309.9 173.5 SxHE A
Capital stock(shares) 8.0(16m) 10(20m) RHES (FA 4 B0E)
(treasury stock) 480K 484K WA ESESES)
Capital surplus 27.8 25.8 2oz
Retained earnings 231.3 246.9 ojdAdoZ
Capital adjustment 7.4 7.5 HEXH
Total shareholders’ equity 266.4 281.8 A2EA
ey - 25 & 576.3 455.4 sfet Xt B2

Shareholders’ equity

% Based on K-IFRS / Consolidated
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Financial Statement

Profit & Loss

K vATEC®

P/L (KRW, billion) FY14 FY15 Remark
Sales revenue 590 737.9 ool
Costs of Goods Sold 514.6 87.2% 669.6 90.7 % o= g7t
Gross profit 75.4 12.8% 68.4 9.3% (LT
Selling & administrative cost 40.4 6.8% 37.2 5.0 % nhahH|
Operating income (loss) 35 5.9 % 31.2 4.2 % giofo|ol(2A)
Non-operating revenues 12 2.0% 14.7 2.0% oA ofe|4ol

Interest income 3.7 0.6 % 1.5 0.2% O| Rt
Non-operating expenses 11 1.9% 14.5 2.0% clololH|2

Interest expenses 3.5 0.6 % 3.5 0.5% O|AtH| 2
Ordinary income (loss) 35.9 6.1% 31.6 4.3% MIE o]l (24l

Income tax 11 1.9% 11.6 1.6 % Eo| fH| 2
Netincome 24.9 7.0% 19.9 2.7% cty|20|2
EPS (won) 1,687 1,069 FE=o0|e

% Based on K-IFRS / Consolidated
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Financial Statement

2016(K-IFRS), KRW, billion

B/S *16.3Q '16.2Q Var C/F 16.2Q '16.1Q Var
Total assets 400 419 -19.1 Operations -14.6 24.5 -39.1
Current assets 170 177 7.1 Investment -11.4 -20.0 8.7
Fixed assets 230 243 -12.1 Financing 2.7 -2.5 5.1
Total liability 148 155 7.2 Change -0.2 -0.8 0.6
Short-term borrowings 56 79 23.7 Beginning Bal. 79.4 78.2 1.2
Total shareholders’ equity 252 264 -12.0 Ending Bal. 55.9 79.4 2235
% Short-term borrowings : Included Open Account
P/L "16.3Q 16.2Q QoQ 15.3Q YoY " 15yr *16.3Q(YTD)
Sales revenue 96.6 84.8 14.0% 189.3 -49.0% 737.9 285.6
Gross profit 43 -0.7 Turn around 22.9 -81.4 68.4 9.3
Operating income -2.5 -8.3 Deficit reduce 11.1 Deficit conversion 31.2 -12.5
(%) -2.6% -9.8% - 5.9% - 4.2% -4.4%
Ordinary income -5.8 -9.2 Deficit reduce 11.9 Deficit conversion 31.6 -17.3
Netincome -5.2 -7.8 Deficit reduce 6.3 Deficit conversion 19.9 -15.6
EPS(won) -263 -396 Deficit reduce 333 Deficit conversion 1,069 -789

% Consolidated

K vATEC®
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Financial Statement

Key shareholders
Name *16.09 (%) 16.06 (%) *16.03 (%) remark
Kwang Hee Nam 3,145,537  15.73% 3,145,537  15.73% 3,145,537  15.73% CEO
Jong Sook Kim 1,897,263 9.49% 1,897,263 9.49% 1,897,263 9.49%
Jong Sei KIM 563,463 2.82% 563,463 2.82% 563,463 2.82%
Sook Hee Han 380,000 1.90% 380,000 1.90% 481,883 2.41%
Sum(affiliate person) 5,986,263 29.93% 5,986,263 29.93% 6,088,146 30.44%
Foreigner 1,144,000 5.72% 950,000 4.75% 1,872,000 9.36%
Others 12,119,737 60.60% 12,578,870 62.89% 11,554,987 57.77%
Treasury stock 750,000 3.75% 484,867 2.42% 484,867 2.42%
Total 20,000,000  100.00% 20,000,000  100.00% 20,000,000  100.00%
k(- vaTEc® 27
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